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Case Study #2

John is a 42-year-old single male who lives alone. John has been a contract factory worker for the majority of his career, in 
2008 John started full-time at a factory earning $1,500/wk gross. John’s newest employer provides an entry-level benefit plan 
which includes some prescription drug coverage, and only minimal dental care.

In 2011, John moved to be closer to work. When he contacted his insurance company to update his contact information, 
his Insurance Broker took the time to explain the additional accident benefit options available to him for his home and auto 
policies. Because John is a single male with no dependents, he declined the optional accident benefits offered to him.

6-months ago, John was driving home from work and was involved in a motor vehicle accident a couple of blocks away from 
his home. He sustained injuries from the result of the accident, which included a broken collar bone and his right arm fractured 
in four spots, requiring him to take time off of work for 8-weeks. On top of the medical and rehabilitation attention John 
needed, he was unable to perform the daily tasks and chores around his house. As a result, John had to hire a Housekeeper 
to help him manage. Although John was confident that his coverage would be sufficient, in the end his recovery ended up 
costing John a signification amount of money. 

Actual Costs 

* Case study scenarios are entirely fictional and values are approximate.

Income Replacement   $2,800
Medical & Rehabilitation   $1,200
Housekeeping   $0

Total    $4,000

Income Replacement  $10,500
Med & Rehab   $1,200
Housekeeping   $1,200

Total    $12,900

Income Replacement   $7,550
Med & Rehab   $1,200
Housekeeping   $600

Total    $9,350

John’s Coverages 
Coverage with Optional 
AB Purchased


